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IN RE SALE OF ALCOHOLIC BEVERAGES IN EUROPEAN 
EXCHANGE SERVICES 





Mr. Courtney. Mr. Chairman, the press and other interested 
individuals have inquired as to whether or not this subcommittee 
proposes to go into the sale of liquors by the post exchanges in Europe. 
You have already indicated publicly that time would not pe rmit such 
an undertaking, but, in the interval, I have received a cable followed 
by a statement from the European representative of Publicker 
Industries, Inc., of Philadelphia, together with a very elaborate 
statement of Brig. Gen. Webster Anderson, USA, who is in charge of 
that phase of the exchange sales in this command. 

The CHAIRMAN. These statements may be made a part of the record 
We will not go into this matter at this time, but we will accept this 
material as a part of subcommittee files for public information and 
for further study and review. 

Mr. Courtney. May the presentation of General Anderson be 
made exhibit 1 and the presentation of Publicker Industries, Inc., of 
Philadelphia, be made exhibit 2? 

The CuarrMan. They may be so received. 








EXHIBITS 





I:xuipitr 1 
Ciass VI Activities In USAREUR 
Presentation by Brig. Gen. Webster Anderson, QMC 


Mr. Hess, I have a prepared statement covering the purchase and distribution 
of alcoholic beverages (i. e., class VI) in the United States Army, Europe. I have 
placed before you a folder containing a copy of this statement, some documents 
for your later reference, and some to which I will invite your attention during 
this statement. I will present all the documents from our records which you may 
require I have arranged for a number of witnesses and will try to produce any 
others you feel will be helpful. 

The basie authority for the procurement and distribution of alcoholic beverages 
to the United States forces in Europe is contained in paragraph 52 of Army 
Regulation No. 210-10, dated June 8, 1954, which reads as follows 

L quor control in oversea areas. Overseas, except In the Territories of Alaska, 
Hawaii, and Puerto Rico, the sale of, dealing in, and use of intoxicating liquors 
at military installations will be under such regulations as may be prescribed by 
the oversea commander directly under the Department of the Army.” 

The United States Officers’ and Noncommissioned Officers’ Club, USAREUR, 
which I will refer to as ‘“‘the club’, is the ageney of this headquarters charged 
with the purchase and sale of alcoholic beverages. The club operates under a 
constitution and bylaws approved by the Commander in Chief, USAREUR. 
[his document is contained in your folder at tab A. I am chairman of the board 
of governors of the club. I have held this position since July 1953 

the club sells aleoholic beverages to the local class VI offieers in the various 
area commands These class VI officers in turn sell to individuals in retail stores 
and in bulk to loeal clubs. This entire distribution system is governed by Circular 
192, which is contained in vour folder at tab B 
The purpose of the club is to supply to members of the Army and their depend- 





ents high quality alcoholic beverages at reasonable prices All profits are paid 

to Armed Forces Germany Austria Welfare Fund. This fund is expended ex- 

clusively for purposes for which appropriated funds are not available. Tab C in 

vour folder contains the welfare fund constitution and data on the income and 
distribution of funds during the current fiscal vear 

Vir. Ek. O. Adams will be available if vou desire details about the welfare fund 

Lhe or nal club in Europe was organized in 1944 In the earlv davs of the 

on patio there vas established a pricing p licy whicl remained in effect 

September | of this vear Retail selling prices of whiskv were established 

$}yroups; that is, | price for all | rands whose purchase price was $12 per case 

or another single price from $12 to SIS, and a third price for all brands 

( SiS aca 

( 1 tem established a birving pattern whien produced the necessary 

i ! | 1 \W Deol {Te t la ms { Her was de igned to over- 

‘ ( rea vivantages of the old policy; that l to create a competitive 

1) the brands on our listit In doing this, we had to retain reason- 

ich would generate an equal amount of mev for welfare 

\ COSSal eref O lis] pl hich would not alter the 

bin pattern radica r suddenly, and whi ould keep individual price 

chang a mini Po ac Dp this we adopted a uniform markup of 

all bra f that type under the old pricing sten rr example, low-priced 

\ rical Vn es and all Canadian whiskies are marked ip 140 percent, all 

~ ( ( sd percent wma he ? h-priced Am CA hHourbe s onlv 70 percent 

Other liquor groups ha markups ranging from 40 percent for expensive cognacs 

150 pereent for cheap gins The markup is based on the purchase price. 


Prof to the elub, therefore, equal the markup minus all expenses. 
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As a further insurance against a rs change e buvin patter 4 
consequent loss of profits for welfare, a minimum price was established for most 
groups. It was realized that this minimum price nullifie oO some extent the 
primary purpose of the price change; that is, to place all brands on a competitive 
price basis The minimum price w viopted therefore as a rary easure 
and will be reduced if possible after adequate experience enerated C1 ‘ 
new pricing policy There is a precedent in t United States for reta 
minimum price Some of the monopoly Stat ave a! lm price ¢ ‘ 
as a control mes ( oo mu alcohol for ) tlhe 

Che current rined your ra ib D. These are pri 
the club charges the VI offies at e cf ral i! Oust phe class 
VI officer is not allows ’ pre ( | ule | Li ¢ and iri dua 
but may add up to r bottle to cover his o ( 

If vou will refer I 11 eT ut ns 1 iW ( ( 
Of WHISKIE »meei eve t te t 4 contains most o ( ww OT i 
brands in the Stat and that the prices, with the execeptior : v rare Seot 9 
have a spread from the cheapest to the most expensive of o SD ce Anvon 
who can afford to drink at all, therefore, ean afford to drink the juor Of | choice, 
which he is prettv apt to find on our listing 

You will be intere ed in our hod of sel oy bra o Be- 
cause We at ut the end of a | ! ipply line I ‘ rorhie 
sound busines principles oO erwise would dictate Vlore S ( ea I 

| to have all items always available at each retail outl These factors put a 
burden on storage space at our depot and at the retail stores t Is necessary 
i therefore » limit our listings 

In considering a new item or the retentio f an ot first factor must be 
salabilitv, as we cannot afford to build up inventories of slow-movi items All 
listings are passed on bv the board of governors. based generally ! he following 
factor Popular in the United States { il ad il of product 
price, number of similar items on our listit and past sales experience with the 
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{ l\ 
The purpo of is sha by ) i s 
store, iss illoeat und distri! hro ) he { 1 Sta \n 
alcoholic verag exe those ’ provided \r | 
Service, to officer and enli 1] ) Ur Sta \ ! ! 
te i I idua ot t { ited Sta i 1, al ra i 
command i hief may de y ive ! 
ac mrdance ith operatir p« i ira | 
accom] it 3s purp ( ! 
yr lea ur ! i 
ne I r the efficier ( 4 
personal pro} { lea L id a3 bi | | i i 
ul } ’ ] I ul } ‘ 4 ‘ 
of i i “ 
| eV 
The membership of the club shall consist of all officers and sted per ! 
of the United States Army, Kurope, and may includ l nonmilitary per 
as may be authorized by the commander in chief. Club n rs will 1 
to purchase alcoholic beverages in accordance with p« 3 al ce 
commander in chief, 
| eVI 
| The activities of the club shall be contr 1 by a board of five governors, who 
shall be officers of the United States Army and United States Air Forces 
USAREUR, occupying the following positi 
Chief, Quartermaster Division, | ed Sta \ Murope 
Assistant Chief of Staff, G—-1, United Sta Army, | ype 
Assistant Chief of Staff, A-1, United States Air For in Kurope 
Assistant Chief of Staff, G—-1, United States Forees in Austria 
Chief, Office of tl Comptroller, United States Army, Europe member 





without vote 











TT! Chief Quar rma r Divisior | ted States Arn | rope 1 he the 
chairman of the board of governors 
Irticle VII 
a. The club shall be financed from profits obtained through the sale of alcoholic 
beverages 
b. Financial operations of the club shall be administered by tl board of 
governors using the highest accounting standards and in a la e wil tandard 
accounting procedures. 
( \ \ te audit of all ace nd I @ s 
by a! wnized, disinterested | 4 or fit SAREUR 
applying nonappropriat ll be complied with « a itl 
may | db ( ler in chief 
d. Upon dissolution of the « b el etarv ba ‘ fund 
will | wismitted to e Arme For , Germany and A 1 Ww ire f 1 
{ VIII 
No member o he e] hall eld ble for p J } r i i 
agair the ) 
| TX 
These articles mav be changed, altered, or amended | ird ot ernors 
at anv authorized meeting, subject to approval of the ! and n chief 
United States Army, I pe 
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I ard ol rnors ma fi im to | t aside or reserved from the 
| cl is a WO! ital and ca reserve, and from time to time 
ma ise. dimi } r vary the im in their idgment and discretion. In 
( ith the determination of e worki capital of the club, the board 

er I \ nx ‘ ile pri i Licol Lore distributed by the 


\ /\ N S 

The board of governors will appoint a secretary who will conduct the activities 
of the club in accordance with the policies as determined by the board of governors 
The ndividual who is appointed treasurer mav also be designated secretary 
His duties shall include the maintenance of ne¢ ary records and reports and 
notifica n to proper perso concerned of meetings of the board of governors 

S | 1 

| ard of go rnor mav ma amend, and rey ul tl bylaws of the eclut 

At Aa i rize | nee 


Kowarp T. Wri 


AM 
( f 


fof Stafi 


4. 


APO 403, 8 A ) 
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U.S 1, and ne ’ ~ . 
i 1 r 2] a 
f. U.S., allied, and ral , 
a a ed displ | per < 
una I | f [ - ( | | | | 
Socialist Republi 
I [ illied. a ¢ ral ¢ 1 
Ns 1] 4 oer 1 
Sr) red cor 4 ; 
| \}] la ly ral } + : , 
t e kuropean Comma 
| Official military i 
5. F n Commar \/ : } 
indivi I 1 ) of hard | ed a oul fit 
autho | vidual each mo 
6. European Co nd Ree » Fir is aanin 
areas include only Garmisch, Perehte rte? vr such other recreation areas as 
may be designated by this headqua ! 


b. Class VI supplies for Kuropean Command recreation areas will be procured 
from the U.S. Officers’ and Noncommissioned Officers’ ¢ b, Luropes 





Requests for Class VI supplies will be signed or endorsed by the commander o1 
deputy commander of the post on which the area is located and will include the 
following information 

l . eks of hard lique pplies ¢ ha 1 as of he j f he ede 
preced y ( nonth for w ch e rec Siti Lye ( 


of the letter of request by the commander or deputy commander 
of the post constitutes authority rea to purchase ¢ 
stocks from the U. 8S. Officers’ and Noncommissioned Officers’ Club, European 











Command. This letter must then be presented to the flicer-in-charge of the 
club’s depot to obtain the supplic quested 
7. Procurement of Class VI Supp 5 Aa With the except ed below, 
Class VI supplies will be procured from the U. 8. Officers’ and Noncommissioned 
Officers’ Club, European Command hic! lesignated as the le procuring 
agency for Class VI supplies No service installatio headquarters nit, organi- 
zation, club, mess, or other activity may purchase at Cla VI supplie r 
any other source unless spec ihiiecally i OY ed bv tl headquarters or hye 
Chairman, Board of Directors, 1 S. Officers’ and No om oned Officers 
Cl ib, | uropean Commatr d 
b. Exeept for German wine and champagne which may be procured loeally, 
wine, champagne, and liqueurs will be procured from the Ciicorm’ and Non 
comm oned Officers’ Clul } ropean Comm: la , be disti ited 
unlimited quantities by authorized service age 
c. Beer will be procured al listributed onlv b Feary pean Comma) | 
Exchange System 
d. Service installation commanders or ft r Cla VI 1 tatives will 
purchase from the U. 8S. Officers’ and Noncommissioned Officers’ Club, Europeat 
Command, the Class VI supplic ecessary to fulfill the illa rie 
Purchases from the de pot of the 1 S. Office 7 1 No ( 1 Officers 
re s will be made officer-i d i Ol 42 
eo ! cont plated hdra | pp 
nits outs e the Occupied Zone Uy f the \r NAV f ( \ Fores 
supplic s from the I S. Officers’ and Noncot issioned Offies ’ Club, ] ropean 
55532—54———=2 
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Commi: 1 or cl ipplies may be procured loeall upon receipt of special 
permission fron s headquartet 
9. Dispensing of Class VI Supplies. a. The method of dispensing Class VI 
Ippl bye letermined b I SePVies lation commander, with the 
DY f the major con wider concerne commanders may grant to 
j viduals the privil of purcha t individual hard liquor 
ra ( M hereof de will any individual be 
inf r quart fifths) of hard liquor in bulk each month except by 
ecif lividual authorizat from the service installation commander con- 
cerned Class VI s ipplie Ss remaling after q ities to be sold in bulk to indi- 
viduals have been established by service inst: ion commanders will be used to 
pre le stocks for clubs for whieh Class VI supplies have been authorized by the 
service installation commander, or for such special Occasions or parties as are 
authorized Class VI supplies bv the ervice installation col imander, 


The policies of this headquarters relative to the dispensing of Class VI 
ough clubs are contained in EUCOM Circular 63, 1949. 


supplie i 


10. Disposition of Class VI S pplies of Dishanded Units. When the operations 
of a club, unit, installation, or other activity owning or controlling Class VI 
supplies are terminated, stocks of Class VI supplies will be disposed of by the 
service installation commander by reselling to other activities of the post, or by 
sale to the U.S. Officers’ and Noncommissioned Officers’ Club, European Command, 
provided the product was originally purchased from the U. 8. Officers’ and Noncom- 
missioned Officers’ Club, European Command, and provided the quality and 
physical appearance of the product are unimpaired. This will not be construed 
as authority for sale of hard liquor to individuals if sale will exceed the monthly 
individual allowances. 

11. Class VI Supplies aboard Army Transports. Personnel of the European 
Command will not take intoxicating liquor aboard military transports in their 
hand luggage, nor will such personnel have in their immediate possession or drink 
intoxicating liquor while aboard military transports except by the written pre- 
scription of the transport surgeo: The provisions of this paragraph will not 
be construed as conflicting with paragraph 8004, Chapter 8, Joint Travel Regula- 
tions, 1950 ; 

12. Records. Commanders of service installations will establish and maintain 
adequate stock records of all Class VI supplies purchased and sold or issued. 
These records will be available for one year for necessary inspections. Com- 
manders of service installations will cause an inventory to be made as of the last 
day of each month to determine the service installation stock of Class VI supplies. 
The results of this inventory will be posted to applicable records and maintained 
on file for a period of-one year. Further disposition of records will be governed 
by disposition instructions contained in approved records control schedules. 


AG 435 GPA—Heid Mil 7674) 





By Command of GENERAL HANDY: 
Epwarp T. WILLIAMS 
Brigadier General, GS 
Ac ting Chief of Staff 

Official: 

lLL.. V. WARNER 

Colonel, AGC 

A 1) itant Gi ne ral 


Distribution: C 


HeADQUARTERS UNITED STATES ARMy, EvrRopt 
Change No. 1 
EUCOM Circular 
Number 192 
8 May 1952 APO 403, 22 January 1954 


PROCUREMENT, DisTRIBUTION, RATIONING, AND CONSUMPTION OF Cyass VI 
SUPPLIES 





KUCOM Circular 192, 1952, i hanged follows 

l. Paragraph 6 is rescinded and the following substituted 

“6. USAREUR Lear nd Rest Cent Personnel listed in paragraph 4, who 
y red visitors at the USAREUR Lea and Rest Center are authorized 


‘hase a special additional ration of hard liqn ‘ ‘lass VI outlets 








SALE OF ALCOHOLIC BEVERAGES IN EUROPEAN EXCHANGE SERVICES 9 





in Garmisch, Berchtesgaden, or Chiemsee, This ration, which consists of one 
bottle of hard li juor per person per We or fractio reot, old and 
consumed according to | und direetives of the Comn ding Officer, 
Southeastern Area Command. The special additional ration of hard liquor is 
not authorized in the case of personnel not registered e B ting Otic 
at Garmisch, Berchtesgaden, or Chiemsee for a period including lod « for on 
night.” 

2. The following sentence is added to paragray ai 

“Only regularly appointed Class VI officers of districts and area commands are 
authorized to make local procurement of German wines and champagnes.’ 

3. Paragraph 8 is rescinded and the following subst 

“S) Units Outside the U.S. A t of Responsibilit Grerme a. Class \ 
supplies for the following units located beyond the U.S. area of responsibili 
Germany will be proe ired from the U.S. Officers and NCO Clu USAREUR 


“(1) USAREUR major and subordinate commands, and USAREUR u 
‘(2) Army, Navy, and Air Force units stationed in Austria 
“Hh. Other Army, Navy, and Air Force units in Euro iav, if so desir 
purchase Class VI supplies from the U. S. Officers and NCO Club, USAREUR 
(AG 453 GPA—Heid Mil 8042 


ead 
’ 


By command of GENERAL HoGe: 
( B. FERENBAUGH 
Vajor General, GS 


Official: 
L. V. WARNER 
Brigadier Ge née ral, USA 
Adjutant General 


Distribution: A 


HEADQUARTERS UNITED States ArMy, EUROPE 


Changes No, 2 

EKUCOM Circular 

Number 192 

8 May 1952 APO 403, 12 August 1954; 

PROCUREMENT, DISTRIBUTION, RATIONING, AND CONSUMPTION OF CLAss VI 
SUPPLIES 


EUCOM Circular 192, 1952, is changed as follows 
Paragraph 7 is rescinded and the following substituted 
‘7. Procurement Agency. The US Officers’ and Noncommissioned Officers’ 
Club, USAREUR, is the sole procurement ageney for Class VI supplies within 
this command. With the exceptions listed below, no headquarters or command, 
club or mess, or other activity of this command may procure Class VI supplies 
from sources Outside the USAREUR Class VI System unless specifically author- 
ized by this headquarters 
“a. Regularly appointed Class VI officers serving installations in Germany 
may procure German wines and sekt locally for distribution to loeal clubs and 
messes. Clubs and messes in Germany will procure German wines and sekt only 
from the USAREUR Class VI Svstem or from local Class VI officers 
“b. Regularly appointed Class VI officers serving installations i 
procure French wines and champagne locally for distribution to loeal clu 


ZL 





messes. Clubs and messes in France will proe wines and « 
only from the USAREUR Class VI Svstem o1 la V1 officers 
“e. In effecting the local procurement 2”? and ”’ above, a 
| ( rs, US Officer 


“per bottle’? surcharge, as determined by the 
and Noneommissioned Officers’ Club, USARI 
US Officers’ and Noncommissioned Officers’ Clu 

‘d. Beer will be procured and distril { only by the European Exchange 
System. 





“eo, Service installation commanders or their Class VI rey entatives will pur- 
chase from the US Officers’ and Noneommissioned Officers’ Club, USAREUR, 
the Class VI supplies necessary to fulfill installation 1 rey ;. Purchase 


from the depot of the US Offie and None i Officers 
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3) To reco 1 d | { i i 
ny ited nonapprop 1 is ree 1 int ARFGA W i ] 1 and 
to Ser ce and Separa ( 1 

1) To detert e pred i AFGA no 
appropriated fund agencies \ are supported e Ol part 
AFGA Welfare Fund 

5 To reeot end the fu Is to be generat uni! ‘ ! Cae re ‘ 
producing nonappropriat 1 f 1 act t order 1 i ia 1 id 
be achieved 

a fo insure tha ay DD riated fur i en | ed 
consonant ith the ba pole of the Co and ( - REUR ; | 
with current re und to ec 1 to e Co and ( 
i such pe ( Co and 

7 lo forward a e of t inutes ea ‘ AFGA We 
Board to eac I ry ( the USAR URS ce f (‘oO ( 

Artie H lo pre the acc ( ail 1 ARFGA We 
Fund, within the Drovislo ( i licable direc 

1 [ ihe imp entatio approved } ci und ‘ t 
board w be the eSponsibdl ot t ( odia 

Section I\ LPPR \ AUTHORITY 

Article J All policies and procedures established, and all bvlaws adopted 
accordance with the provisions of Section IIL, sha S » approval and 
ratification by the Commander in Chief, United States Army, Euro 


{ on 
Iriicle K No distrib mn Of monies shall be made from the AFGA Welfars 
Fund unless 


1) With the specific approval of the Cor under in Chief, United States 
Army, Europe. 

2) In accordance with policies and procedures established by the board and 
approved by the Commander in Chief, USAREUR. 

3) In aceordance with bylaws adopted by the board and approved by the 


Commander in Chief, USAREUR 

Article L Upon inactivation of the AFGA Welfare Fund, to tran 1 
therein to the Joint Welfare Board, Departments of the Army and the Air Fores 
Washington 25, D. ¢ 








BYLAWS 
Section I—GENERAI 


Article A The AFGA Welfare Fund is established to facilitate ntrol and 
distribution of nonappropriated funds under the jurisdicti of the Comn 
in Chief, United States Army, Europe 


Section II AFGA WELFARE Boar 


Article B.—Control of the AFGA Welfare Fund is vested in the AFGA Welfar 
Board composed of members as shown herewit! 
] Voting Member: 
Chairman: Chief, USAREUR Special Activities D 
case of tie 
tepresentatives: 
l AC of S, G-1 USAREUR 
l AC of S, Personne USAFI 
| AC of S, G-1, USFA 
(2) Nonvoting Members: 
Assistant Chief of Staff for Administrati USNAVFORGER 
Custodian 


Executive Secretarv, AFGA Welfare | 1 


Comptroller Representative, USAREUR 
Article ( l In the event that any of the commands or offices represented 
the Board are reorganized under a new ! 1nd or office w 
be entitled to a representative on the bog 
2) Kach member is authorized to ap absenes 
Article D.—The advisory function of tl Board » make re 
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I a ! 1 Clr ( I USAR { NT i ) All I in 
a} ler | and 
ART II Mi rl 
| } | 3 , } i ro eld at ‘ . of 
ii 
2 i he 1 ind “ ndan¢ at a properly 
ulle ‘ ol board shall « 1 ru for tl transaction of all 
y of the board w bye 1jO the t of a tie, the 
| cle Ff \ financial statement of the f 1 as ¢ eC 1a dav of the month 
prec 1 tine eet \ i be pr ted t the | ird at wh re ir meeting 
( | hat ifa meeting occurs during the first five rking davs of the month, the 
finatr tatement f the last preceding mont \ 1 ented Following 
ipprova thie tatement will be made part of el it of the meeting at which 
l Wii ] ent | 
1 ( The minutes of each meeting of the board will be signed by the 
Chairman and the custodian or executive secretary prior to forwarding to each 
rm Or e USAREUR Service Commanders’ Co | No action of the 
board rded in the minutes will become final until approved by the Commander 
in Chief, USAREUI 
\ H The board will approve a detailed budget of anticipated income and 


expenditures of the AFGA Welfare Fund prior to the beginning of each fiscal year 
for approval by the Commander in Chief USAREUR 
Irticle I The custodian will be a military off 
f the board 
Section I1]—Duties or THE CUSTODIAN 


\ e J The custodian’s duties wil 
1) To maintain an administrative office to implement the actions of the AFGA 


Welfar Board 








2) To receive, deposit irse all moneys and securities pertaining to the 
AFGA Welfare Fund e with pertinent regulations, and fund’s con- 
stitution, these bylaws eted by the Commander in Chief 

3) Furnish eac mem e AFGA Welfare Board with a copy of the 
ipproved co itution and | including all changes thereto 

1) Prepare minutes of all meetings of the AFGA Welfare Board and furnish 
a copy of same to each member upon receipt of the approved minutes from the 
C'ommat in Chief, USAREUR 

») Prepare a monthly financial statement as of the last day of each calendar 
month for presentation to the AFGA Welfare Boar each regular meeting 
Fina | statements will include a statement of the ts, Liabilities and Net 
\\ { if e fund: a statement of receipts and disbursements for the preceding 

) i wnalvsis of each statemer 

6) Maintain necessary accounting reeords for the proper discharge of custodial 
i yunta tv and adequate budgetar ont 

(‘a ( orresp lence in the name ( tirman AFGA Welfare 
Board ull te ! ul matters pe ‘ning tot I d in commend channels 
: ( e executive secretary’s opinio ich action is deemed 

acd \ ‘ 

8) Approve transfers and reallocations of welfare funds in such cases where 
Cc Imstances warrant and where such action would not be in conflict with policies 
esta i +] yoard as approved by the Command in ( f, USAREUR 

v Custodian will be bonded in the amount of 10,000.00 under a position 

Section [V—C rODIAN AUTHORITY 
1 A l Phe custod s authorized to appoint an Executive Secretar 
) ! t tO a I rye ulf in the discharge of is duties Such 
Execu s \ Vili e bonded under a Positio bond i e amount of 
S1LO.000-00 

2) The custodian is granted blanket and continuing authority of a financial 
nature without further reference to the board for the following: — 

1. Refund and/or proper distr tion of amounts erroneously paid into the 


AFGA Welfare Fund 
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a 


b. Employment of such supervisory lerical and stenograp iss i 13 
mav be necessary for the proper function of the fund and to pav expenses p sin- 
ing thereto, inecludi the purchase of essential offies nnlie , 

ce. Retain unendorsed cash i truments for the administra time necessary 
for proper control, ace { , and deposit 

3) The Executive S tary Is authorized to appoint one Assista Executive 
Secretary to act in his behalf in the discharge of his duties Su Assistant Bis “ 
tive Secretary will be be led under a position bond in t amount £10000 00 


An acting Assistant may be designated during periods of leave or abs« 
regularly appointed Executive Secrets: 

Article L.—Reececipts: Tne AFGA W 
from the following sources 

1) European Exchange System 

2) US Officers and Noneommissioned Officers’ Club Fund 
Kuropean Motion Pieture Service 
Stars and Stripes Fund 

(5) Refund of unexpended monies granted to AFGA activities such as 

a. AFGA Special Services 

b. American Forces Nétwork 

e. Blue Danube Network 

d. Dependents Scho Is Division 

e. Miscellaneous AFGA Activities 

(6) USAREUR, USAFE, USFA Welfare Funds upon deactivation thereof 

(7) Contributions (reference par. 5a, AR 210-50, AFR 176-1, as changed 

(8) All nonappropriated funds subordinate to the AFGA Welfare Fund deac- 
tivated prior to 15 October 1949 

Article M.—Expenditures: (1) All funds received by the AFGA Welfare Fund 
shall be available for use as recommended by the AFGA Welfare Board and 
approved by the Commander in Chief, USAREUR, regardless of the source of 
receipt 

(2) The AFGA Welfare Fund shall not be expended for purposes for which 
appropriated funds are available. 

(3) Expenditures may be made for the following purposes 

a. Support of AFGA Activities within the purview of pertinent regulations and 
directives as recommended by the AFGA Welfare Board and approved by the 
Commander in Chief, USAREUR 

b. Support of subordinate major command welfare funds 

c. Expenses incurred in the administration and operation of the fund. 

d. Grants or loans to reve nue-producing or sundry fund activities when, in the 
opinion of the board, the fund concerned requires additional capital 

Article N.—Administration: (1) Requests for the funds will be addressed through 
command channels to the AFGA Welfare Board. Such requests will be presented 
to the board at each meeting through the media of an agenda Requests for 
funds will include 

a. Detailed description of the project for which funds are needed and complete 
justification therefor. 

b. Detailed cost estimate for the entire project 


ary 


elfare Fund will receive monies and securities 


ce. A statement of the funds, material, or labor available from other sources and 
the balance required as a grant or loan 

d. In the case of a loan, the terms under which the loan can be repaid 

2) Accounting proced ires Will be as prescribed bv the A} CA Welfare Board 

(3) All funds received will be deposited by the Executive Secretary in a checking 
account in an approved depository 

(4) Whenever possible, expenditures from the fund will be disbursed by check 
properly signed by the Custodian, Executive Secretary, or the Assistant Executive 
Secretary. 

(5) The AFGA Welfare Fund will be audited semiannually by a representative 
from the USAREUR Audit Agene 

Cr” AFGA Welfare Fund will be inspeeted annually by a representative of 
the Inspector General Division, USAREUR 

(7) The accountant for the fund wi 
amount of $10,000.00, 
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SALE OF 


TAB 


UNITED STATES OFFICERS’ 


QUARTERS, UNITED StaTEs Army, | 


Price List, 





Markup 140 percent— Minimum BOURBON WHISKY—continued 
price $2. 25 
Old Grand Dad $3 
BLENDS AND CANADIAN WHISKY [. W. Harper 3 
Kentucky Taverr 3 
Kinsey Gold 2. 25 | Old Forester 3 
Golden Wedding 2. 25| Jack Daniels 3 
Imperial 2. 25 
Schenlev Reserve 9 95| Markup 130 percent— Minimum 
Bourbon Supreme y price < 
Bellows Partners Choice 2 
: 1 SCOTCH WHISKY 
Seagram’s 7 Crown 2 
Dominion Ten 2. 40] Cream of Barley 2 
Four {oses 2. 40 House of Lords 2 
Calvert Reserve 2 40 | ¢ uttv Sark 2 
Mac Naughtons -. 40] Blue Hanger 2 
Canadian Schenley 2. 65 White Label 9 
Canadian Club 2.65] Black & White 2 
Seagram’s VO 65 | Red Label 2 
Haig & Haig 2 
Markup 65  percent-—Minimum VAT 69 9 
price None | White Horse 2 
King George I\ 2 
MINIATURES Ballantines 2 
Four Roses 16) All Malt 3 
Seagram’s 7 Crown 18} Kings Ransom 2 
Seagram’s VO Nips 19) Teachers’ Highland Crea 3 
W. Harper 25! King of Scots 2 
Ballantines 25 | Black & White DeLux 2 
Old Grand Dad 29! Johnnie Walker Black Lal 3 
Old Forester 25! Haig & Haig Pinel 3 
\mbassador | 
Markup 120 percent— Minimun y Bells Roval VAT h 
price \ one 
Markup 60. per Minimum 
RYE WHISKY } price 2. 
Old Overholt 2. 30| COGNAC THRE} rAR AND 
VSOP GRADES 
Markup 90 percent-—— Minimum a 
price an None} Bisquit Three Star 2 
| Courvoisier Three Star 2 
IRISH WHISKY | Martell Three Star 2 
Hennessy Three Star 2 
John Jameson P 3.00} Remy Martin VSOP 2 
Markup 70 percent—Minimum Markup 40 percent— Minin 
price 2. 8 price_-_. N 
BOURBON WHISKY COGN IN] 
J. W. Dant 2 50 en hy Salignas é; 
Old American 2. 50 | See nee 
Sunnybrook 2.50) \farkup 150 pereent— Mi 
Beams Pin Bottle 2. 50 price | 
Old Hickory 2. 50 
Karly Times : 2. 50 GIN 
Willow Springs---- 2. 50) Fleischmans l 
Old Crow 2. 55 Gilbeys London Dry l 
Bonded Beam 2. 90} Gordons London Dry | 
Old Fitzgerald = 3. O5 Booths House of Lords l 
Old Taylor 3. 10! Seagram’s Ancient Bottle l 
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50 
50 
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70 


0) 
Ot) 
OQ 
40) 
On) 
UU 
YU) 
90 
OO 
30 
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Price List, 1 September 1964 


PORT WINE 


Sandeman Ruby 


Port 3 Star 


ITALIAN WINE 


Meleto Chianti Red 
Chianti Ruffino Red 
Chianti Ruffino White 


ALSATIAN 


Willm’s Riesling 
Willm’s Traminer 


WINE 


SPARKLING BURGUNDY 


Crivelet surgundy 


Red 


Sparkling 


COTI Dt RHONE 


Cote du RI 
Beaujolais 


(Chateauneuf du Pape 


ione, half bottles 


Markup 65 Minimum 


price 


perce! 1 


RUM 


Ronrico W hite Label 
Ronrico Gold Label 
Bacardi Silver Label. 
Bacardi Amber Label 
Mvers Planters Punch 





Markup 100 percent— Minimum 


price 


COCKTAILS 
Martini. _ 
Old Fashioned 
Manhattan 
Markup 110 percent— Minimum 
price 


VODKA 
Baranoff ‘ 
Smirnoff 


BORDEAUX WHITE 


Chateau de Respite 

Graves Brossault 

Hanappier Imperial Gold Label 
Chateau La Tour Martillac 
Dry Barsac Imperial 

Calvet Dry Barsac 

Sauternes Sweet 


BORDEAUX RED 


Kressmann Monopole Rouge 
Chateau Duhart Milon Pauillac- 
Chateau La Tour de Mons 


SHERRY 


Sandeman ‘‘Dry Don”’ 
Sandeman Dry Pale Amontillado 
J 








| SHERRY—continued 
D1. 25 Peter Domecq Double Century 
Sweet 
Diez Sherry Dry 
60 
7 BURGUNDY WHIT! 
‘’ | Meursault 1947 
Chassagne-Montrachet 1945 
| 
65 BURGUNDY RED 
. 70 
Vosne Romanee 
Chambolle- Musigiiy 
PINK WINE 
1. OO} 
Kressmann Thalrose sie 
| 
10) | FRENCH CHAMPAGNES 
- 69) De Castellane Brut 
1. 05) Taittinger Brut 
Pommery & Greno Drapeau Sec 
Pommeryv & Greno Brut 
1. 50] Moet & | handon 
| Mumin’s Gordon Rouge 
] 50 | VERMOUTH 
1. 50} 
| 6q | Martini Rossi Vermouth Red 
1. 60] ,.- vee" aa 
1 65 Cinzano Vermouth di Torino 
Red Sweet 
Cinzano Vermouth di Torino 
None | White Dry 
Noilly Prat Dry 
2. 05 LIQUEURS 
2 Oe Sloe Gin 
9 (5 | Blackberry 
Benedictine and Brandy 
Creme de Menthe White 
2. 00} Creme de Menthe Green 
Grenadine 
Apricot 
2. 00 | Benedictine 
2. OO} Cointreau 
Cherry Heering 
Creme de Cacao 
. 70} Grand Marnier Cordon Jaune 
_85| Grand Marnier Cordon Rouge 
. 90 | Anisette 
._ 95 | Chartreuse Jaune 
1. 00} Chartreuse Verte 
1. 00} Vieille Cure 
1.00} Two Compartment Bottles 
Southern Comfort 
Drambuie 
_7q | Four Compartinent Bottles- 
. 90 
"00 BITTERS 
Angostura Bitters ae 
Orange Bitters P 
1. 25 
4 PERITIFS 
1. 25 | Dubonnet 
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$1. 25 
1. 25 
1. 20 
1. 40 
. 25 
1. 40 
1. O5 
1. So 
1. 85 
1. 90 
2. OC 
2. OO 
2. 20 
1. 50 
1. 50 
1. 50 
1. 50 
1. 50 
2. OO 
2. 0O 
2 OO 
2. 00 
2. 0O 
2. OO 
2. OO 
2. OO 
2. OO 
2. 00 
2. 00 
2. OO 
2. OO 
2. OO 
2. OU 
2. OO 
2. 0O 
2. 95 
4. 00 
4. 50 

2C 
» 50 
75 
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1 ( . 
1 W » 
( t { 
{ I ™ ~ 
§ I ( ‘ s 
‘ ‘ I ' 
| 
s Bou ! 
x | j 8 9 
{ ] » 
NI l ~ wi } 2 
{ ( ‘ t “ ~ 4 
Pe $2 ~ ) 9 
2 Old Sunnybr kK -, OM 2 i 
5 Old Ta r 4 w 1s s § 
4 | Ear I s . 
6 Old Grand Dad 12, 63t ‘ 
¢ Jack Da l SAN S 9 4 
7 | Old Crow 2 4 1. 5K 2 
8 | Beam’s Pin Bottl 12 2 } Z s4 
BOURBON WHISK ONDE 
l Old American 708 1. 025 l 2. 5 1. 32¢ 112 
2) Old Hickory 1, S84 s l 2. 5 Ind 64.9 
3 Old Forester $ 3s s. 5 l¢ 1H 
4 I tucky Taver HK so 1. 1¢ { 
5 | Old Fitzgerald 1, 428 79 2.024 1. O2¢ 
6 | 1. W. Harper 10, 668 s 2 " 4 
7 | Bonded Bean 2, 808 K 2. OK 2. 90 &u 14 
Total 22, 4 
MINIATURES (WHISK‘ STRAIGH 
Old Grand Dad ] ‘ 1U Ot 
M IAT ES ONDEI \ I 
1, W. Harper } 4 2 i 
MINIAT ES I W HISE 
Four Ros 22, 201 ‘ { 
MINIATURES (SC¢ I HISK 
1 Bells Scot 2 
2 Ballantines Scotct s, 648 { tit 2 x4 
Total 4, SOS 
RYE \ KY 
Old Overholt 5 l $2 1. 1¢ 2 7 7. 8 
IRISH WHISK 


John Jameson ; ; 168 1. 008 1.¢ 





3Includes all cost except warehousing and 
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and NCO ( USAREUR ECN ¢ ) Profit by brand 
October 19 Cont i 
I 
¥ $ $) R84 { 
6 ( 2 784 18 
Vai st 18.5 
j 7 46.8 
4 Ble } ‘ 4 7 
t } 34 } 
{ K ¥ 
| le s 7 122 
H ‘as hbB ] s \ 2 12] 
\\ I k | l.¢ ‘ 21 
\\ I ) 24 s 119.7 
, \ 69 { 4 ' 1. 5¢ 117.4 
H ‘ H s t s 1. 562 ! 7 
1 Sark 45H) t 14 ( 1. 45¢ 116.7 
f White Hor s 24 { i 1. 558 116.1 
( J e Walk Red I 1, 488 { { M l 7 115.9 
B nd W ‘ 5, 90) 1. 24 i) 90 1. 554 115. § 
& I s Ra ( 1. 42 64 1. 736 110.9 
Ba int O78 1. 49 LOE 
Amb 18 2.2 95 
otal 204 
1 V 4, 516 s 1 S33 124.9 
2 I seh i 1 (RN { f 1. Al RD 12 ) 
3. Booth 2,112 6s S39 118.0 
‘ - 18. 888 61 835 116.8 
5 if Ar it Bot 3, SUK 642 83 107.8 
s2 i 
M 
R W hite \s 979 0 2 9 
9 Ry co ( 1) Is ( 13 2.0 
3 Bacardi Sil Labk 4, 481 79 27 465.9 
4 M Pla Punel 1, 032 Olf 60 497 43.1 
I rdi An Labe ( 979 ) 477 42 
] 9g 
( ( AILS 
M 1.0 8 2.( 870 73 9 
“ 2 4 0.1 
¥ 2 0 ae | $43 69.8 
] 1) 619 S() 00 l ) 147.8 
by SS7 SOO 
I 
I 
i in | 44 Rf R67 2 14.2 
SHERRY WINE 
1 ) Ce y 14 74? 42 8 68 
2 1 Dry ) 06 92 192 2 258 26.0 
3 ) ) 28 ON ix l 
4 Amont ) ] 4 1,100 0 2 () 6 


Includ ill cost except Wa ising and administrative overhead, 
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Ceci é { ed 
Rar } 
I 
NI I 
i Vv ¢ t i + w 
\ k 
] R 
9 1 iN % { 
| 1 O44 
A 
! Rufl Re y ' 1 { 
| W é 
91 Me R I s ‘ ‘ } 
& 
EU} 
I Bols G ie ( Ve is SS < 2 5 s 
» B I bye 299 "5g g { 1 ) 
9'B Anisette s S ‘ 242 «2.9 
ae. ( Met G { ‘ s 9 { T > 
2 l ( Me he W } ‘ » 049 | ) 
9|B Aprico } S 1. 242 ) 
1 los 0 ( ( s 
ot eee ( { > 
( ( \ ; 5 2 ‘4 
l Crs j NI W 2 s 2 wid 
( Br Apry ‘ 2 t l 
ae | ( ‘ ( uC V3¢ } 9 " 3 
9 | Be 2 part s 820 70.8 
10 | So ‘ ( ) 1,0 ( si 65. 7 
| 
Wlosterl , i ( é ».Y 
1 Gr iM ier l ( ( ] 2 O87 
14 ( ‘ e Jau O4 ti. ¢ 
1 ( l a ] 2 l ~~ t Z 44 
B $f comp ( t s ( l ( $ 
( Heer 
IS (ir 1 I \ ” ~ 
) Dra 1 8 29 N24 25.9 
2) | Ben - $2 
Be I 68 12 9 
2 Chartre Ve OS 1. 628 2s 
Total... 
} ‘ cu 1 
1 Cy i } ( \ a9 
2 |} Chat lie KR i ‘ ‘ 4 
3/ Du i i 
4 Cote du R I ¢ 
at t 3 
La Tour de M ) ) 
6 | Graves Bri s ‘ 
7 Beau 
8 C ( B ( SU4 , 
9; V e Ro ‘ 
10 | Ha er | S v.4 
ll Chateau du t M s s 5 S 
12 Kressman Mo I ‘ s 


Includes all « 
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Octol Cx ed 
r CHl WI 
} 9 ere : 
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{ Q 
1 4 4 
I ‘ 
UNITED STATES OFFICER NONCOMMISSIONED OFFICERS’ ¢ B, | 


ECN 


660 


Iexnipir A 








Ca immediately available for general purpose 
Cash in ban Amexco, Heidelberg S977 
Cash in bank, Chase National Bank, Heidelberg 6 
Pett ash, Heidelber 
Petty cas Pfeddersheim (warehouse 
Total cash immediately available O84 
Cash on deposit l Amexco,. New York agent for Ay ‘ 
orders (and incidental el 
t balance sheet dat 236 
1, 220 
Sl, ¢ 
rest bearing Iropean excl ee 
1, 600, 
( i =; receivabl 
Net LnNdIse INN tors lL, i385 
Merchandise in transit 79 
Potal current assets 1,518 


SAREI 


R, 


0 
.o 
. 62 


OO 





bob 


1] 


) i7 
312. 82 
000. OO 
992, OS 
784. 97 


, 901. 30 


670. 94 








ex BI \ I } / ( 
ad 
“J ’ > 
? 1 , 
4 
\ 
i ) 
1 
I 
] ( 
| Ame 
( s ( rie ( 2 () 
Lot l est f nf 
) 
ope 
> 
| I 4) ‘ 
r { 0” 
iY re ». aZae v2.5 > 
I 11 N I 
{ l ert lia j ( 
Accounts payvabl 24. 568. SO 
Reserve ) t ( l i ) 4, a. 19 
Potal liabi . ? 952. 99 
Res ( or { ult ! i ‘ Seine \ 
mand (7961 USAREUR d I 65, 527. 06 
Ne wort Ju >| L954 ) 5 | t . 2 
Total appropriated and unay priate ( ort » 796. 970. 34 
Potal liabilities and net wort 5, 828, 923. 33 
SCHEDULE A—1 l? is of net h fe } lf J 
I i 
Net worth balance, May 1, 1954 2 $5, 409, O78. 73 
Additions 
Net profit. for period per exhibit B 781, 251. 77 
Income applicable to prior audit period 95. 44 
Prepaid insurance adjustment 7. 34 
Total additions to net worth (82, 364. 55 
6 | ss 


Deductions: July payment to AFGA welfare fund 160. OOO. OO 
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Exuipitr B Profit 1 loss statement for tI period Ma 1, 1954, through July 


g 1 4 s 5. O j 
' " ) s 
4 l ly S 
{ { 
( 4 6. 49 1 
i ofit Ss 14.25 4 
l yD eOXD 
x ’ tu 14 
I illowa 4 l 
) 3. 1. 69 
Warehou xD 2t 4, 22 i 
l Auto rbi 1 x 4 
5 lrelephone t pt "5, 93 
) Suppli 164. 31 
3 and insur 9 
vt { 
2 li | t 
22 lotal operating expenses 39, 794. 39 2. 


x 
x 


3, Net operating prof 806, 449 


4 «) r ded rT 
I fit pproy ate Ss 4 ( 1 ‘t ARI R 
2 z I 
| inded to Bonn Fors Ce ; Y 
2 Total ott leductior ORS ) 1.4 
77 4.4 9, 1 
mm Ott income 
20 Interest inco fixed Dp 2, 958, OF 
+) Interest ir yme, Government bonds 625. 00 
31 Miscellaneous income 68. 42 
32 Total other income 3, 652. 32 18 
33. Net income for the period 781, 251. 77 39. 31 


Exuripir C. Condensed con parative n onthly profit and loss statement for the pe riod 


May i to July 1, L954 





May 1954 $6591, 848. 46 |$204, 2901. 84 $2. 54 |$281, 602 40. 70 |$270, 913. 86 ) 
Jur 1954 672 i 286. 400.16 4? 6 272, 334 410, AO 25S. 828. 06 Ss. 5O 
Ju 154 623, 4 4 , 42. t 2 i } 2. ’ 10.34 
Total for the 
ntt ri 
LB) 1, 9Ss, ¢ “4 14 t 5) 3 S 1 s 81, 251 77 | 9, 31 
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EXHIBIT 2 
STATEMENT BY WaLTeR Kemp, EvrRopeaAN Sates MANAGER, 147 GARTEN- 
STRASSE, FRANKFURT, GERMANY 


Gentlemen of the congressional committee, with your permission I will read this 


statement preliminary to any questions you may wish to ask of me in that 
way, the extent or rather the narrowness of my knowledge may be quite clear 

My American residence is at Park Drivemanor, Philadelphia, Pa Il am 61 
years old. I have been engaged most of my life in the sales and executive work 
for such products as rayon and cellulose products, working for such companies 
as Delaware and New Bedford Ray, both former subsidiaries of Dupont Ray Co 

This very vear, 1954, in the month of August, I was asked by Publieker In 
dustries, Inc., of Philadelphia, to join their executive staff with the position of 
their Kuropean sales manager, in charge of military and civilian sales on the 
Continent , 

Publicker had found that a considerable proportion of the bourbon being sold 
in Europe, in nonmilitary outlets is of Canadian, not American, origin, although 
bourbon is an American drink. Since millions of tourists from the United States 
provide the backbone of Europe’s tourist business, this is very important business 
If you gentlemen go to the Frankfurterhof Hotel, in Frankfurt, Germany, or to 
the Dorchester Hotel, in London, England, or almost anywhere else, you will 
find that you get one liquor, alone, if you ask for American bourbon. It is 
usually Hiram Walker’s ‘“‘Du Luxe,” a label calling it ‘‘Fine Old Bourbon Whis- 
key,’’ made in Walkersville, Canada, without age. The label does say: ‘‘Guar- 
anteed aged in the wood.’ 

One of my primary duties is, therefore, to see what I can do to get some American 
bourbon—in particular, our own Old Hickory—into some of these civilian Euro- 
pean establishments, from a patriotic standpoint, as well as from that of good 
business, 

My superiors respect the enterprise of the Canadians in having virtually 
cornered the sales of this American-type whisky in Europe. They already 








dominate with the biggest non-Scotch seller, Canadian whisky Scotch whisky, 
of course, is the drink you get if you ask for whisky. Thus, the Americans have, 
in effect, been almost frozen out. Sourbon is made in Canada; Canadian whisky 


is made in Canada; and Scotch is made in the United Kingdom. In other words, 
the Canadians and British have shown the sales enterprise necessary to create a 
market since the War. 

My job is to remind people over here, including American tourists and American 
soldiers that America is still making bourbon whisky, too. I am now trying to 
do that in the European civilian market. I am not yet prepared to report to 
you—or to my superiors—on my success. It will take time 

I also look after the American military establishments in Europe. There are 
three major elements: first and largest is USAREUR; second is the Air Force, 
and third is the southern Europe area, which includes the United States Navy. 

In mid-August I came to Frankfurt, where the biggest United States market, 
operating under the American flag in Europe, is centered, and established my 
offices. 

This is my first practical experience in the liquor business. I, therefore, am 
not yet a qualified witness 

I just explained that the American bourbon, which one can buy in civilian 
establishments in Europe is usually made in Canada 

On the military side, my people told me that we had little difficulty in getting 
our reasonable proportion of the market in all overseas military establishments 
throughout the world, except in USAREUR. Here, they told me, a strange 
situation exists. Canadian whiskies sell 4.1 percent of the entire American 
domestic market. My people have had reports that, in USAREUR, Canadian 
whisky sells over 50 perce nt of all liquor sold To be exact, thev told me it 
accounts for an average of 64 percent of the total hard li r sales 

That is a big difference—4.1 percent of all sales at home; 64 percent of all sales 
in USAREUR. And USAREUR is also under the American flag 

I do not have any official figures to prove that 64 percent of all sales in 
USAREUR. Such figures are not made available, by policy. The committee 
will undoubtedly have access to such figures. In any case, a wide difference does 
exist between 4.1 percent in the United States and more than 50 pereent here. 





Most liquor, in the hard-liquor class, is sold here by a handful of big companies 
Seagram’s, owned by a parent company in Canada; Hiram Walker, also owned 
by a Canadian parent company; Schenley’s, with big Canadian interests, and 
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percent; gin 150 percent with a minimum price per bottle of $1 
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2. However, the statement in vo ir November 15 letter (third paragraph from 


the last), really presents the basie problem on which I now seek this further 
guidance from you: 

“With our buving power, we should enjov prices equal to the most favored 
customer, regardless of whether a brand is affeeted, currently, by our minimum 
price Y 

a. Your buying power shot ld a deed entitie you to prices eq inl to those « f the 
most favored customer. But—no other customer, either in civil life or military 
can be considered comparable, since none has a rigid price minimum 

I am sure that an independent survey on your part will prove the facts, as 
outlined, to be true and worthy of consideration 

b. Most sellers, particularly in the volume business in which we engage ourselves 
on broad scale, are most eager to reduce wholesale prices to the barest minimum, 


in the search for a potential of greater volume. Volume, or even the potential for 
} 


greater volume, justifies lower wholesale prices. Witness: Woolworth Stores 
A. & P. Stores; Rexall Drug Stores; Macy’s Department Store; Sears, Roebucl 
etc.) 


¢. This then becomes our basic problem in USAREUR 
3. In the past, we have offered to sell our 100-proof Old Hickory to USAREUR 
it the same price we sell it to all other class Vi operations for 513.30 per case 





.. =e oO! the assumptior 


f. a. s., instead of for the present price of $16.30 per 
that the basic commercial quid pro quo of business would prevail—that this 
saving would be passed on to the consumer We were, however, told by 
USAREUR’S representative that this price reduction would be unnecessary, 
since the minimum retail prices would remain rigid and unaffected 

a We also offered to sell to Il SARI | R our SO proof Old Hickory the most 


popular of its tv pe in the Uy ited States, as shown bv the mor oOpoly States re ports 





at $11.50 per case, f. a. s., as we do to all other ¢ VI operations. This also 
was rejected by USAREUR, on the premise that no quid pro quo was possible, 
because of the rigid price minimums, This meant that, regardless of any reduce 


tion of wholesale price on our part, as part of commercial trading, the retail price 
could not fall below the rigid minimum This, then, meant that there was no 
wav to give an advantage to one’s product, by offering it as the best buy 


at least, an effort in that direction, to the ultimate consumer 





I CONCLUSION 


1. I feel, as you do, that your 1 
step in the right direction, as a first 


pricing svstem has taken a very definite 

Hoth from the sta lpoint of USAREI R 
and of the seller. And we do want you to know that we appreciate your many 
proble ms, including the needs of the welfare fund 


2. And, it is most encouraging to know from vou t 








vou are also considering 








lowering or eliminating entirely the minimum price req! ts, when conditions 
permit—as a subsequent step 

3. But, sir, believe me—as one long experienced in this particular field of 
enceavor, when I urge that elimination of anv minimum, coupled with a standard 
across-the-board percent markup, will more than justify its the long ru 

( OUR COMP Y POSITION 

1. Let me reiterate that we und prepared to follo ‘ ull requ t 
of USAREUR, as vou decide them, in our understandable eagerness to more 
and more business with vou 

2. Yet, | feel ou ou Vv t mie oO stat ts. as er he 
without restran tha whatever vour de compa ands 
ready to follow Ons or p es vou deen purposes 

USAREUR 

3. Please let me hear from you I shall make certain t » obstacle of our 
own making is raised, on our side, to prevent us from ser und USAREUR 
in the est manner for bot I mean this mos er 

ARNOLD BEINSTE! 
Va } » Dire 

This coneludes Mr. Beinstein’s questions of December 2, 1954 

To wind up mv statement, I want to sav that I deal here with Lt. Col. Floyd 
Oliphant, the wholesale buyer for USAREUR and the oper head of the 
class VI operation here. Colonel Oliphar who is now retired fro the Army 


has been verv helpful to me, in explaining how the busine works here 
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I have also met and talked with Gen. Webster Anderson, the chief quarter 


master who is Colonel Oliphant’s superior He has shown me the greatest 

I and understanding. 

Beyond that, I know very little I am told that regulations do not permit a 
liquor salesman to visit anv of the stores or the clubs, to see how his product IS 
do I have heard conflictir reports on this subject and am now trying to 

the facts We are not permitted, bv order, to do any promotior here, other 
than to supply ashtrays to Colonel Oliphant for his distribution to various places 
I don’t know much about this yet We may buy advertising in newspapers 


Now—lI will be happy to answer any questions that I car Please remember, 
however, that my shortness of experience here hardly qualifies me as an expert yet 
When I don’t know the 
from vou Ther ] can el 
Philadelphia and ask them there to give me the answers for you without delay, 


Thank vou, gentlemen 


iswer, I will be happy to get a copy of the question 








her telephone or cable or write to the home office in 


O 








